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1.
1.1

1.2

1.3

1.4

Price Adjustment

Prices shall be adjusted for fluctuations in the cost of inputs only if provided for in the Special
Conditions of Contract. If so provided, the amounts certified in each payment certificate, after
deducting for Advance Payment, shall be adjusted by applying the respective price adjustment
factor to the payment amounts due in each currency. A separate formula of the type indicated
below applies to each Contract currency:

pn = A+bﬂ+cm+dﬂ+etc.
Lo Mo Eo

Where:

pn is a price adjustment factor to be applied to the amount in each specific currency for each
payment certificate;

A is a constant, specified in the Contractor’s Bid, representing the nonadjustable portion in
contractual payments;

b, ¢, d, etc., are weightings or coefficients representing the estimated proportion of each cost
element (labour, materials, equipment usage, etc.) in the Works or sections thereof, net of
Provisional Sums, as specified in the Contractor’s Bid; the sum of A, b, ¢, d, etc., shall be one;

Ln, Mn, En, etc., are the current cost indices or reference prices of the cost elements in the
specific currency of origin at the date 28 days prior to the deadline for bid submission; and

Lo, Mo, Eo, etc., are the base cost indices or reference prices corresponding to the above cost
elements at the date 28 days prior to the last day of the period to which a particular Interim
Payment Certificate is related.

If a price adjustment factor is applied to payments made in a currency other than the currency of
the source of the index for a particular indexed input, a correction factor Zo/Zn will be applied
to the respective component factor of pn for the formula of the relevant currency. Zo is the
number of units of currency of the country of the index, equivalent to one unit of the currency of
payment on the date of the base index, and Zn is the corresponding number of such currency
units on the date of the current index.

The sources of indices shall be those listed in the Contractor’s Bid, as approved by the Engineer.
Indices shall be appropriate for their purpose and shall relate to the Contractor’s proposed source
of supply of inputs on the basis of which his Contract Price and expected foreign currency
requirements shall have been computed. As the proposed basis for price adjustment, the
Contractor shall have submitted with his bid the tabulation of Weightings and Source of Indices,
which shall be subject to approval by the Engineer.

If the value of the index is changed after it has been used in a calculation, the calculation shall be
corrected and an adjustment made in the next payment certificate. The index value shall be
deemed to take account of all changes in cost due to fluctuations in costs.
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WWWw.transparency.org

PAGsn AT O7h www.afdb.org
PANL AT OFh www.adb.org

G09° APG PAMET T10NA

www.ltcilo.org

PAO-CT O 7 ChhFCLh TH A1ADNT

WWW.Ssimap.eu.org

I [| [ S A W2 S TH OLhT

www.dgmarket.org
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